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In the north and north-cen-
tral provinces, the Communists
have improved their tribal guer-
rilla organization in the moun-
tains, presumably in preparation
for their seasonal campaign against
government security forces. Vil-
lages and defec*ors have been re-
porting increases in the number
and size of these tribal units,
some of which appear better
armed than in the past. The
Communistshave improved their
support mechanism by shifting
some of their Laos-based com-
mand and supply units into Thai-
iand. As many as 1,600 guerril-
las now mayv be operating near
the Lactian border, an increase
of 500 cduring the past year.

They have been virtually unop-
posec¢ by government security
forces, which have been ordered
to minimize suppressive opera-
tions.

The Communists may also be
setting the stage for their first
serious effort to move into ad-
jacent lowlands. Sightings of
etnnic Thai guerrillas and scat-
tered incicdents in these pre-
viouslyguiet areas indicate the
Communists are beginning to ex-
tend their influence among this
part of the population in the
north. The effort could run into
considerable difficulty, however,
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because of Communist support for
tribal peoples who are locked
down on by the ethnic Thais and
because of more determined gov-
ernment efforts to ensure secu-

rity in the lowland areas.

In the ncrctheast, the in-
surgents have begun to spread
out from their traditional oper-
ating areas, apparently as part
of their year-long effor:t to
broaden village support struc-
tures. These incursions, con-
sisting mostly of food- and in-
telligence-gathering missions,
may also be designed to keep se-
curity forces off balance, a
tactic used in previous years
with only limited success. There
is no indication, however, that
the Communists in this area soon
intend to take on government mil-
itary forces.

In the southern peninsular
provinces, Thai insurgents appear
to be challenging the government's
presence for the first time. They
have doubled their strength in
the last year to about 400 and
recently have made violen*: at-
tacks on local defense forces and
government development projects
that have dramatized their pres-
ence beyond their actual s:trength.
The government has made desultory
efforts to strengthen its secu-
rity forces and has ordered the
national Communist Suppression Op-
erations Directorate to take
charge of security efforts in
the south. Bancgkok will have %o
do much more, however, to gener-
ate the comprehensive counterin-
surgency programs necessarv to
blunt a sustained Communist ini-
tiative in the south. (SECRTo
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...\ Tribal Guerrilla Capahilities

" hY
A M
_ /\ Y s -’,? )
. N\ ot Chang” Sluang Prasand .
i = R '\.:-{,‘ 7 NORTH
. s / &f‘ < VIETNAM
\ - ~..
: LAOS e
g
\- Insurqents Improve

TN
._’\‘JlE.NYIAN[_/ o \

[P

« .

s

4
'

-

3

-an,

2.
=R rianiuiok

. THAILAND
§

A‘u-*oﬂ

ce 2
AN
? :

BANGKOK
*

' . >
oy
/
o7
s
Insurgents Challenge Government’s Presence
for First Time
L ELITR S Tearrurnarat
o
QF'H_I..,-_ )
Fatram
Satn_, ¢
-
\‘A .._( ‘J
e
PENANG -
SusMarra - MALAYS'A
. Tt
—_—

95750 11-69 CIA

{nsurqents Spread Qut From Traditional
Operating Areas

Raehaniras

LA -f"\f

“hami

sourn\
VIETNAM

(S
Ratihattane

-

CAMBODIA

PHNOM PENH__ A

. ' L

~ ) SOUTH
v A NPT .
S L
M ST VIETNAM,
\ . -
: ~
z 3 -
! e
. -

SECRET

SECBAT

NND 941536 -——3225 3



S1NGAPORE ATTRACTS CoMMunIST COMMERCIAL [NTEREST

Singapore's modern commercial
facilities and its position at the
crossroads of Asian trade is at-
tracting increasing Communist in-
terest. Particularly for Commu-
nist China, it is a significant
source of foreign-exchange earn-
ings and provides an important
outlet for trade with the free
world. Singapore is seeking to
retain its role as a middleman
and would like to develop new mar-
kets in Communist countries for
its small and slow-growing exports
of manufactures. Trade with these
countries, however, continues to
account for only about nine per-
cent of Singapore's total trade.

Trade relations with Commu-
nist China, Singapore's most im-
portant Communist trading partner,
have returned to normal following
a dispute this summer with the
local branch of the Bank of China.
Chinese commercial activities have
increased significantly since 1967
when Peking transferred a large
share of its re-export trade to
Singapore following the riots in
Hong Kong. Last year Singapore,
with earnings of some $124 million,
was Peking's largest source of
foreign exchange, after Hong Xong.
Trade in 1968 totaled $176 million.

North Korea also has found
Singapore a main source of its
small foreign-exchange earnings.
Trade that was minimal before the
establishment of a North Korean
trade mission in 1967 amounted to
$8 million in 1968. North Viet-
nam's recent efforts to encourage

Next month Singapore will open
a2 trade office in Moscow, its first
in a Communist country. It will be
under the auspices of INTRACO, the
state trading company that was es-
tablished last year to provide more
control and an improved bargaining
position in trade with Communist
countries.

Moscow has had a trade office
in Singapore since 1966, when the
two countries signed their first
trade agreement. Trade totaled
about $45 million last year, and
has consisted very largely of So-
viet purchases of Malaysian rubber
sold through Singapore. Moscow is
increasing its efforts to expand
exports to Singapore, however, and
reportedly plans to hold a trade
fair in Singapore next year. Last
year the Soviets formed a joint
shipping agency with Singapore,
and Moscow has recently initiated
regular weekly civil air service
to the city-state.

Singapore's trade with Eastern
Europe reached about $30 million
last year. Czechoslovakia, Hungary,
Poland, and Bulgaria have estab-
lished local trade offices, and
the latter two countries also have
concluded trade agreements. A
high-level Bulgarian trade dele-
gation visited Singapore last month
to open two Bulgarian-owned fac-
tories, bringing the total number
of such businesses to seven. The
Bulgarians also have investigated
direct air service between Sofia

trade with Singapore, however, have | and Singapore. (CONFIBENIIAE—NE~
not yet met with much success. EOREICN—DESIBY)
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